Qe 9
\z-Lv) C/zc,\

[0l e and

oV snd ids seckisne
/ J*/{W J to

lype to lndlcate that they are new.

o PROPOSED LAW e 3

SUBJECT TO COURT
ORDERED CHANGES

o d R
v T ot k2
B Fi B
TR TR AR
> s SRR RN




" landstobeusedascasinosandnotforﬁseas

THE GAMING REVENUE ACT OF 2004

@ SECTION1. Title. :

This /(ct‘shall be known as and may be cited as {The Gaming/Revenue Act of 2004.”
. . e / . » « » '
This ;ct may also be cited as “The Gaming Revenue Act” or the “Act.

T sECTION 2. Findings and Purpose.

The }leople of the State of California hereby make tbe following findings and declare that
their purpose in enacting this f£ct is as follows:

(@  California now faces an unprecedented budget deficit of billions of dollars that
particularly threatens funding for education, police protecton, and fire safety. As a result of
California’s budget crisis, the ﬁtatc needs to find new ways to generate revenues without raising
taxes. In March 2000, Proposition 1A was enacted, which triggered an unprecedented expansion
of Indian casino gaming, gave Indian tribes a monopoly on c2sino gaming, and has led to billions

LA

traditional reservations. Tribes have expended over
' million dollars,in political contributions but have refused to comply with disclosure

requirements. (f 120:600,000) o
- (b) California should request-that all Indian gaming tribes voluntarily share some of
their gaming profits with the State that can be used to support public education, and local police
and fire services, and address other problems associated with tribal casino gaming, and in the
event all Indian gaming tribes do not do so, California should grant gaming rights to other
persons who will share substantial revenue with the §tate that can -be-used to support public
education,,and local police and fire services. - -
(©)  The Govemor should -be authorized to negotiate amendments to all existing

compacts with Indian tribes to allow these Indian tribes to continue to have the exclusive right to
operate gaming devices in the State of California if the Indian tribes agree to pay {wenty-five-
percen oftheirwinningsfmmsuchdevicestoagamhgrevenueuustﬁmdandagreeto
comply with S’tate Jaws, including laws goveming environmental protection, gaming regulation
.and campaign contributions and their public disclosure. .
(@ In the event all Indian tribes with existing compacts do not agree to these terms,

legal gambling and wagering-already occur, d’have the night to operate a limited number of
gaming devices, provided they-pay, i ent of their winnings from the
operation of such gaming devices to cities, cout
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tracks and s existing gambling establishments, where forms of -/ I

jes, and,a gaming revenue trust fund 1o beused / 33

for education, and police and fire services, and proviied they comply with strict legal —
requirements on the opération and location of such gaming devices: _— " 0.
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(¢)  Inaddition to paying substantiz. taxes. the owners of gambling establishments and -
horsefacing tracks authorized to operate gam=g devices would have to be licensed by the Szate- L2 Fornis-
Gambling Control Commission under the Gimbling Con=ol Act, which requires that they be ~
persons of good character, honesty,and integity, and persons whose prior activities, reputamion

- nd associations entitle them to receive a licerse from: the fate. I _
4] Permitting five existing ho:sefc/xcimg tracks and ~eleverr licensed gamblin 73
establishments to operate gaming devices and requirimg them to pay & rcen of
“biflion

their winnings from these gaming devices wil generate revenues estimated to exceed-$1 Y
annually. These funds will help alleviate California’s dire fiscal crisis, which particularly / e
threatens funding for education, police pror:ctionbzmd fire safety, and will help mitigate the
fmpact on cities and counties where gaming occurs.

(g)  The Gaming Revenue Act will establizh the Gaming Revenue Trust Fund, the sole

£ which will be to ensure that fie revemues waised by this ot are distributed in

accordance with the #ct. The Act will sso eswablish a Board of Yrustees consisting of
sndividuals who are engaged in public school education, law enforcement, and fire protection.
() The Gaming Revenue Act will prowide funding for the existing Divisiom of

ntrol.and the ornit Gambifing Control Commission for thef P of

l, Dw/oa; waj
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negl e
()  The Gaming Revenue Act Trest Fund will distribute =five percent (35%) of ~
the net revenues directly to local governments for additional neighborhood sheriffs and police
officers. o 1S |
@  The Gaming Revenue Act Trast Fund will distribute ﬁﬁecr} percent {15%;) of the 7

net revenues directly to local governments for addithonal firefighters.
(m) The revenues generated for county offices of education for improving the

govemments for police protection and fire safety by this £ct are not to be used as substitute
funds but rather shall supplement the total amourxt of money allocated for county offices of

education and local governments.

(n) . Indian tribes have attempted © acquire land at locations off of their reservations
or distant from their traditional Indizn lands to be used solely as casinos and not for usc as
traditional reservations. Gaming on these newly acquired lands would be detrimental to the
surrounding communities. Therefore, the Geming Revenue Act prohibits the location of gaming
establishments by Indian tribes on newly or recently acquired lands.

(o) In order to reasonably restict the growth of pon-Indian gaming, non-Fndian . -
gaming anthorized by this ot will be limited to the sites of five existing ho ing tracks
located in the counties of Alameda, Los Anzeles, O1ang9;and San Mateo, and the sites of eleven N B
existing gambﬁg establishments located i the Counties of Los Angeles, San Diego, Contra
Costa, and San Mateo. To insure that there are no BEW gambling establishments other than those
in existence as of the enactment of the }\'ct, the current limitation on the issuance of new 7/
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- gzmbling licenses, which expires in 2007, will be made permanent. The purpose of such 4
restrictiony is to exercise control over the proliferation of gazbling.

” (p)  The expansion of Indian gaming has led to conflicts between tribes and local
governments. In some cases, tribes have failed to take suficient steps to address local concerns -~
and impacts. Therefore, this gct will authorze the Govemor to pegotiate amendments to all
existing compacts pursuant to which all tribes agree to emer into good faith negotiations with
county and city governments to address and mitigate commumaity impacts. -

(@ To clarify legal jurisdiction over Indian casinos, ‘state courts should have

jarisdiction over any criminal or civil proceeding arising wnder this Ao, under a compact, or -

related to a tribal casino. Therefore, this fct will anthorize the Govemor fo negotiate -~

amendments to all existing compacts pursuant to which all tribes agree that state coupts will have illien

jorisdiction over suchi disputes. ont hunpred 96 i "; ‘
@) Indian tribes have used their gambling profits to spend well over$t26-mition on 07 147

n 9,
campaign contributions and political activities in Califorma. But some Indian tribes maintain (f /2 D} 00 10019‘
that they are sovereign nations and do not have to comply with California’s laws and regulations

relating to political contributions and reporting. Becanse these tribal political expenditures result e
substantially from, and often concern, gaming activities in California, this flct will authorize thé =~~~

CI1SIONS fegarcmg: Fats a1 24 3
challenges or efforts by the Indian tribes or others to delay or circumvent
a!llndiantn’bcswithexisﬁngcompactsdonotagreetoshsewiththcgme pe
«@5%) of their winnings from gaming devices and do not agree to the other conditions on tribal
gaming set forth in this £ct within the time limits provided in this £ct, it is the express intent of
the voters to immediately allow licensed gambling establishments and authorized horseracin J
tracks to operate a limited number of gaming devices, provided they pay Wl
©3%) of their winnings from the operation of such gamine devices to cities, counties, and the
Gaming Revenue Trust Fund.

W SECTION 3. Section 19 of Article IV of the Cakifornia Constitution is amended to

read:
SEE. 19,

(@  The Legislature has no power to authorize lotteries and shall prohibit the sale of
Jottery tickets in the State.

(b)  The Legislature may provide for the reguletion of horse races and horse race
meetings and wagering on the results.

()  Notwithstanding subdivision (a), the Legisisture by statute may authorize cities
and counties to provide for bingo games, but oaly for charitzble purposes. ‘

(d)  Notwithstanding subdivision (a), there is authorized the establishment of a

California State Lottery. |
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(e) The Legislature has no power 1o authorize, and shall prohibi@:asinos of the tvpe

currently operating in Nevada and New Jersey.

e

6)) Notwithstanding subdivisions (a) and (e), and any other provision of stzte law. the

Governor is authorized to negotiate 2zd conclude compacts, subject to ratificaion by the
Legislature, for the operation of slet-mz=¢hines gaming devices and for the conduct of lotiery

Sl’t) games and banking and percentage card games by federally recognized Indian tribes on Indian

lands in California in accordance with federal

QG) lottcrygamcs,andbankingandpercentagecardgamesarcherebypcxminedtobecondnctedan

Mn tribal lands subject to those compacts.

: (g) Notwithstanding subdivision (a), the Legislature may authorize private, nonprofit,

eligible organizations, as defined by the Legislature, to conduct raffles as a funding mechamsm
to provide support for their own or another private, nonprofit, eligible organization's beneficial
and charitable works, provided that (1) at least 90 percent of the gross receipts from the raffle go
directly to beneficial or charitable purposes in California, and (2) any person who receives
compensation in connection with the opesation of a raffle is an employee of the private nonprofit

organization that is conducting the raffle. The Legislature, two-thirds of the membership of each
- f e

nd the

oss receipts required by this subdivision to be

G2

¢

shall include the following terms, conditionsiand requirements:

fo

4

A

The Indian tribe shall agree to pay €W
win from all gamine devices operated by it or on its behalf
Revenue Trust Fund. Such payments shall be made monthly and shall be
due within 30 davs of the end/of each month. “Net win” means the
wagering revenue from all gaming devices operated by the Indizn tribe or
on its behalf retained after prizes or winnings have been paid to players or
to_pools dedicated to the payment of such prizes and winnings. and prior
to the payment of operating or other expenses. Such payments shall
commence immediately after federal approval of the amended compact.

The Indian tribe shall agree to report to the Division of Gambling Control

the net win on all gaming devices operated by or on behalf of it. Such
reports shall be snbmitted monthly, shall-be due within 30 daysof theend ;.

Zof each month. and shall be available to the public upon request.
The Indian tribe shall agree to pay for an annual audit performed by an
independent firm of certified public accountants approved by the

- Califomia Gambling Control Commission to ensure that the net win is

properly _reported and the payment is properly paid to the Gaming

- Revenue Trust Fund. The audit report shall be available to the public upon

request.
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(4) The Indian tribe shzll agree to comply with the California Political Reform

Act.
CD; (5)  The Indian tribe shell agree that = casino facilities-shall complv with the
—

California Environmental Qualitv Act.
(6)  The Indian tribe shall agree to errer into good faith negotiations with any
city or county within which the Indian lands are located where Z’lass il
paming is conducted to mmtigate local gamingvrelated impacts " within a
reasonable time following the State’s execution of the compact.  The
state courts shall have exclusive jurisdiction to resolve any dispute
regarding the faihwe to reach an agreement or the enforcement of the
agreement.
@ (7)  The Indian tribe shall agree to comply with all provisions of the Gambling
=  Control Act, and shall agree to be subject to the jurisdiction of the

California Gambline Comntrol Commxssmn and Division _of Gambling

Control.
@ (8) The Indian tribe shall apree that state courts shall have exclusive

- jurisdiction over anv criminal or cvil proceeding arising from or related to

Nombe\mﬂlanemstmg compfct iy mmredbvtlnssubdmslon h .o agreeto.amendns

com Nothing in fhis’ Aciwaives or restrics the civil or criminal jurisdiction of the
State under Public Law 280 (18. C Sec. 1162), and the State may. not waive such jurisdiction  ::
in any ,00!11@5§ (: -

4 ) “Notwithstandjhg subdivisions (a) and (¢). and any othermx/ vision of state or local i
law, in the event amen ts to all existing compacts with all Indin. tribes,as provided in ‘
subdivision (h), are not entéred into and sebmitted to the Secretary ofﬂntenor within 90 days of
the effective date of tbé Gaming Revmue Act of 2004, owners of authorized gambling
establishments and owrei
authorized to operate

/
/
tribal monomhcs areéadludlcated to be illegal, in the event the amended congpacts are not
approved or consi approved pursuart to the Indian Gaming Regulatory Act, or in the event /
yd

subdivision (h) is inyalidated, or delayed more than 90 days after thJSZ t would otherwise take
" effect, by the Stalé the federal government, or anv court, owners of authorized gambling
owners_of authorized horsdacmz tracks shall immediately thercafter be
authorized to o ming devices authorized by this section. For purposes of this Kct.
“mthorized gampling_establishment” shafi mm‘a site in the ;ountm of Los Angeles, San
Diego, Contra Closta,or San Mateo at which 14 or more gaming tables were authorized to be
operated as of deptex{)ber 1, 2003, pursuzst to the Gambling Control Act, except such sites that
were_actually thken into_trust 4 an Indian tribe or Indians after September 1, 2003. For Ve

ses of “authorized horsefaung track™ shail mean asite inthe countles of Alameda. /
Los_Angeles, Orange, or San Mateo "at which horsellacmg was conducted by a thoroughbred
)

establishments 2
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racing_association or quarter horse racing association that was licehsed pursuant to e Horse =
Racing Law to conduct more than 50 days or nights of racing in 20d2. For purposes of this ZAch p
“gite” shall mean the real property on which an authorized borseffacing track or an orized

gambling establishment was located as of September 1, 2003}, hd shati ihclude real property

adjacent to the site. = , l L
The operation of these gaming devices shall be subject to the following provisions:

24 pereen b

(1) Payments.

(ﬂ) @K Owners of authorized gambling lichmentd and authorized "
horsefacing_tracks shall i of the net win
— from! gaming devices operated by thefn to the Gaming Revenue
Trust Fund created pursuant to this settion. Such'payments shall 7
be made monthly and shall be due within 30 of the end of
each month. “Net win” means the wdgering revenu¢ from gaming /
Qg’:l retained after prizes or
laye to i

30 days of the end of esch month, and shall

public upon request. '
(O " Owneps of authorized_gambling establisiments and authorized

- horsefacing tracks shall pay for an annual audit perft byan
- : independent firm of certified public accountants approved by the

California Gambling Control Commission to_ensure that the net
win is properly reported and the payment is properly paid {ﬁ the
Gaming Revenue Trust Fund. The audit report shall be a le
 to the public upon request. ‘ LY2 pé r;&pﬂ‘
O pareet

— horsefacing tracks shall pay€
net win from gaming devices L
each _authorized hog_s#cinz track and anthorized pambling
establishment is located. In the event an authorized i y

establishment_or an authorized horsefacing track is not |
within the boundaries of a city, the payment i
R shall be made to_the county in ﬁ'ch the awuthorized gambling
Lo _ establishment or authorized horsg ing track is located. Such 7,
payments shall be made monthly and shall be due within 30 days

of the end of each month. ;

(E) g’ Owners of authorized bling establishments and authorized
horsell'acing tracks shall pay ene, percent (T%hof their respective 7

| 0 cou
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net win from gaming devices operated by them to the county in
which each authorized gambling establishment zad _authonzed
horspfacing_track is located. Such payments <hall be made
mohthly and shall be due within 30 days of the end of each month.

@) Nuomber and Location of Authorized Gaming Devices.

(A) .g‘) A total of 30,000 gaming devices are authorized to be operated by
~ owners of mnthorized horseracing tracks and owners of authorized 7
oambling establishments, which are allocated as follows: - '

(9 _ For authorized horsei{acing tracks: . yz

Three, thousand gaming devices for each authorized
horsefacing track. In _order to ensure the maximum
oenefation of revenue for the Gaming Revenve Trust Fund, e
in the event that the owners of an authorized horsswfacmg

eir right

f?}»‘) to own and operate one or more gaming devices to other
< dL anthorized horscfacing _tracks or authorized gambling

& ’,.!") 7/0 establishments, Yot in no event shall the total number of

gaming devices authorized to be operated at an authorized

l, . horseracing_track exceed 3,800. The owsers of gaming
n/f/ devices that are reallocated, or are transferred. sold, -
licensed, or assigned pursuant to this (subdivision)yshall | DT
make the distributions required b l;“'tu Business and /\/

v
(ii) - Foranthorized gambling establishments: %
. (.1:)@*3 Authorized gambling establishments located in Los
. Angeles County authorized as of September 1, 2003,

to_operate 100_or more_gaming tables shall be
authorized to operate ;700 gaming devices each;
authorized gambling establishments in Los Angeles
County suthorized as of September 1, 2003, to
operate between 14 and 99 gaming tables shall be

" authorized to operate 1000 gaming devices each;
and all other authorized gambling establishments -

7 ;‘ié”mgj TO COURT
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shall be authonized to operate 800 gaming devices

each.
(Hj@ Licensed gambling establishments that are not
_ authonized gambling establishments under this

section shall be licensed for 4¢#@ming devices for
cach table authorized pursuant to the Gambling
o Control Act as of September 1, 2003;up to a
/ maximum of 2000 _gaming devices in total, which
¥ : they - -cannot’ _operate . at _their gambling
establishments, but may transfer, sell, or assign the
nghts to own or operate such gaming devices to
anthorized gambling establishments.

( TD! @ Il _order to_ensure the maximum generation of

revenue for the Gaming Revenue Trust Fund, in the

cvent the owners of an authorized zambhn

- 1o own and operate ope or more gaming devices to

other _authorized gambling establishments or
amhonzedho% ing tracks, but in no event shall
the total numbér of gaming devices authorized to be
at an authorized bhn establishment
exceed 1,900.
(ﬂ] é) In the event that

the gaming  devices authonzed pursuant to

%L vision (1)(2)(a)(iil(b)]shall be reduced ratably

"I bring the fotal mmmber of gaming devices

Alocated to all authorized gambling establishments
1015, 000 or less.

'&] The owners of an authorwed horse!aang track may, in accordance

with provisions of licable law, relocate its rac ing to
another site whether or not it is an authorized ho;ﬁ;l:’ track, or

discontinue its racing o ion. In the event they do-so, however.
the gaming devices authorized to be operated by them may only be

operated at an authorized ho%cing track or an authorized
gambling establishment.

Aoor
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(c.) In _order 1o ensure the maximum generation of w:vluc for the
-_ Gaming Revenue Trust Fund, the owner or op‘:mtor of an
authorized horsefacing wack and the owner or ,Gperalor of an
authorized gambling estzblishment whose facilitis are located in
the same dty may agree upon the maximum gumber of gaming
devices thet may be operated at each such/facility, subject to v .
approval of any- such agreement by the /Gambling Control -~ e A
Commission, which shall make its decision of whether to approve . - (s
. any such acreement based upon a determination that any such v
. amwmemkmﬂtmmeasofmguiawdgmmgmmeM
California. Any such acreement approved by the ‘Gambling .~
Control Ccmmlss:onshallnot exceedthmcyearsmdmanon.

e

(3)  Suspension of Authorization.

(e The authorization to operate gaming devices and to transfer, sell. or assign .

foperty taxes, ther nﬁvbechargedorlmposed.dnedl'v’or

T mdxrectly against amh@d MM or_authorized gambling «
: wmbhshments ﬁdﬁpaﬁunggmn_ﬂi dewc&s, employers,or suppliers, by l/ o
R the_S €0 excepting fees, taxes.or levies that were-in ‘/ g

impoSed prior to September 1. ZOO%Marﬂied to horsefacing
Controlled games with cards or tiles, or spplied generally to
Commercial activities, incloding sales and use, income, corporateor real
property taxes. The physical expansion of gaming facilities’ or. the
operation of gaming devww authnmed by shall not be considered

Licenses.

The owners of amthorized gambling establishments and the ¢ners of
w authorized horseracing tracks shell be licensed by the S@R’Gambling
Control Commission under the Gambling Control Act.

o SURIECT TO COURT
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(6) Other Laws Y VS
a—

g@ shall supcroéc an inco\ksistcnt provisions of state, Citwor county /
law Ttélating to ing AevicesLincluding, but not limited to, laws
regarding the Hatign, manfifacture, operation, sale, lease, storage,
ownership, licending, rephiraor use of gaming devices authorized in this 4

Hct. In order to encomﬁg_the Jaximum_generation of revenue for the

Gaming RevenueXTrust Fund, the bperation of gaming devices authorized

pursuant to ﬁﬁ@is fiot subiect|ta any prohibition in state or local law
- fmow existing or hereafiér enacted. .

(i) Gaming Revenue Trust Fund.

(1)  There is hereby estzé;_shed_ the £m9 Revenue Trust Fund in the State

- Treasury “that. shall/receive all payments pursuant o r mrements of
subdivisions (h) and (i).

(2)  There is hereby Jestablished fhe Board of Trustees-to administer the .

~~  Gaming Revenud Trust Fund.] The Board of Frustees shall be comprised 6 ve

A

tetmofthr&evears and}l\shallbe mtedforatennoffomyears
ARer the initial terms, tHe term of office of each member shall be four —Yhe
years. The|Governor shhll appomt the members and shall dmgnaie one i

e
intments shall be made within three months of the operative date of
Thé Board of Yrustees shall approve all transfers of (o m e
i B ees shall engage an o
rtified public accountants to_conduct an annual X3
ctions of the Gaming Revenue Trust Fund. ﬂ‘of\q
3 _ I g Revenue Trust Fund shall be distributed as e
( ﬁ) l@*) Not moré\ fgk:k’ percent of the
- ifornia _Gambling Control
issi out 33 administrative duties
'ov’\e S
B) 6! v
(,_.) XCE1ve $—1—2~nnlhon. anpually from the IndlanGammg Revenue -

Ohe P llion ‘fwokuv\drmf thoweand dollavs
(\;] woaao) . TL,T T
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Fhroe willion dollare (f 3,000,000)

Sharing Trust Fund as codified in the gﬁ?]i‘fggngvemment

Code.  “Non-gaming tnbe” shall mean a federally recognized
Indian tnb° which operates fewer than 350 gaming devices.
3 o be awarded anmually by the Board ofj{{rusteesto

mponsxble zamb]mgpm@ns

- provide services for abused and neplected children and
- children in foster care. These monie)shall be allocated to
each county office of eduncation rding to each county’s

proportionate share of the anmmal statewide total of child .
abuse referral reports for the prior calendar year and shall
be wsed to improve educational outcomes of abused and
neglected children and children in foster care. Each county
office of education shall allocate these funds to county
child protective sexrvices agencies to vide these servww

....... S 1 wm m thON/A

) @’) Providing _appropriate caseloads to_ensure _that
CSSIOB&I Sta ]

Providing services to children in foster care to

- children and chlldren in foster cared-\
@) &

. minimize mid-year transfers from school to school/A
Gy) @{) Hiring juvenile court workers whose responsibility

it is to ensure the implementation of court orders

issued by juvenile court judges aﬂ‘ectmg a foster

child’s educational performance.
Each county child protective services agency shall be
subject to all accountability standards including student

enrollment, school stability,and performance

measured by the percentage of children’at grade level on
standardized tests,as provided by state and federal law. .
Each county cﬁ protective, agency shall use funds Services
received pursuant to this _section —in—a manner that
maxmizes the counties’ ability to obtain federal matchi
dollars for services to children in the child tive

/[ L > /"7 {huw-ﬁvemem %5"/;t0 local governments on a per capita

basis for additional neighborhood sheriffs and police officers..
/Ftﬁeen percm;@to local governments on_a per capita basis
/ [ / for additional firefighterss
. { ‘
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(x) The Governor shall not consent, c{ncur,(lr agree to_the location of any tribal
casinos on newly acquired land pursuant 1o /75 C 9(b{1Xa)] Further, any compact 2 -
entered into by the State pursuant to(25 U.S.C. §271 Jshall only b€ for class 111 gaming on / N
Indian lands actually taken into trust by the United States for the benefit of an Indian tribe prior /"’/r e

to September 1, 2003, except for land contiguous to reservations existing as of that date. 0{' S o J
, X % o
% sEcT ION/./ (7 Section 19609 is added to the Business and Professions Code)to ready O

-asfolions:. (

4‘{ 609 6, '

(a)___ Unless ‘otherwise defined in this chapter, the terms used in this section shall have the

" /neaning ascribed to-them in the Gaming Revenue Act of 2004 (“the Kct”) . ‘
&
Q (b) Three-quarters ofon‘ percent {,75%) of the net win from all gaming devices operated by, r ®
or on behalf of, owners of authorized horsefacing tracks upon which a thoroughbred racing
meeting was conducted in 2002 shall be dlsélbuted for thoroughbred incentive awards and shall i .
be payable to the applicable official re a and thereafter distributed as provided in \

calendar year, " A lessee of an authonzed horsd‘acmz Uack as of the eﬁ’ec’ave date of thﬁ#_

shall not be deemed to be an authonwd horsd'acing track for the purposes of tlnﬁgecuon

{7 % :

&((d) _Seventeen and three-quarters percent{(17.75%) of the net win from all devices ~
operated by, or on behalf of, owners of authorized h cing tracks wpon which a thoroughbred
racing meeting was conducted in 2002 shall be ﬁed (“the pooled net win™) and shall be

distributed in the form of purses for thoroughbred horses in accordance with the provisions of
this subdivision (d)%)

G (I\®  The pooled net win shall be allocated to thoroughbred racing associations and
— racing fairs throughout the State of California and shall be distributed among each

of them in such manmer as to equalize on an average daily basis purses for
thoroughbred races other than stakes and special events. . Notwithstanding the
foregoing, pooled net win may be allocated to supplement purses for
thoroughbred races so the thoroughbred racing associations and racing fairs may .
maintain up to their historic relative proportions between overnight races, and
stakes races and special events. Increases in the aggregate amount of purses for
stakes races of thoroughbred racing associations and racing fairsyesulting from
pooled net win contributions shall be determined in accordance with an agreement
signed by all the thoroughbred racing associations and the organization
responsible for negotiating thoroughbred purse agreements _on_ behalf of

thoroughbred horsemen.

SUBIEUT TO COURT
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[2) €5  Notwithstanding the provisions o vision (d) (i s Sectiop) te funds

e distributable to thoroughbred racine associations and racing fairs from th: pooked

net win shall be allocated in such a manner as to cause average daily parses for

& Jb thoroughbred races. other than stakes races and special events, to be the

4 ((,U‘ percentages of the average daily purses for such races conducted by thoroeghbred
racing associations in the Zentral and Southern zone as set forth below: -~

for ﬂ')oro;tggbred r;cing associations in the )&)rthem ZODE

(g),éb) oraracx_ngjaumthe,duﬂalzone'

Se—

(30%)for racing fairs i the Morthem zone other than the Homboldt
ounty Fair; e puc&n'i‘
Uj“),@) (7%Xor the Humboldt County Fair. -

Se,ve.n and ovie- -hal€ edm&&h +

(3 -(&i) ~“Notwithstanding_the provisions of this sion the contrary, the

allocation of purses among the thoroughbred racing assocnanons and the racig

fairs may be altered upon approval of the CahformaHoxseR_a_cggggd_,m

accordance w1th an agrecment smned by all of the thoroughbred racz;_:g

N

A\

\

conducted in 2002 shall be
racing association.

One and fourtenths p erce 5 de — ;
owners of an authorized hdrse acing track described in subdivision (e) @bove < paid &0 -
supplement the purses of harness races conducmd by a hamess racing association that condncts

at least 150 days or nights of hamess racing anmally at the California Exposition and State Famr,
and O tenthofene.nercent{-l%ofsuchnetwmshallbepaldtothehammsmcmgasocxatm d

described in this subdivision
QFseCTIOns” 7 Section 1980535 s added to the Business and Professions Code o read /
as-foltows:— - 7
7 TR
91;-89& 19805.5. . :

As used in this chz_xp_ter, and in the Gaming Revenue Act of 2004, “gaming device” shall ' -
mean’and-include a slot machine under state law,or any €dass I device under the Indian Gamine /
Regulatory Act. The operation ’ of 2 gaming device by a tribe, entmo\or person authorized to
operate gaming devices under the Gaming Revenne Act shall constitute’ controlled gaming under

State law.

- \
3 susdeCT 10 COURT
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CS/SEC]’ION )6/ Section 19863 of the Business and Professions Code is amended to
" read axfollows:

Nty
L ¢
kol ' '/ﬂ A publidy traded racing association or a qualiﬁed racing association, or their successors
in interest, shall be aflowed to operate only one geming gamblmg establishment, and the gaming
gambling “gambling establishm=st shall be located on the same premises site as the entity’s racetrack was
located in 2002.

0
@ SECIION,?./I Section 19985 is added to the Business and Professions Cod?)to read ’,
wsfollowss— L

(?(&: 19985. £~

et —

(a) cept 2s prosaded in this section, the GamblmLContIol Act, mcludmg, but not himited
to the jurisdiction an< powers of the Dmswn and

Y.

(\;% SEC]'IOM.U Section 19962 of the Business and Professions Code is amended to
read as-foltows: ' ;

oo &
0’& Wﬁ (a) On and afier the effective date of this chapter neither the governing body nor the
, electors of a camty Sty, or city and county that has not authorized legal gaming within its

boundaries prior to Jaxary 1, 1996, shall authorize legal gaming.

@ ®) @b ordmancs in eﬁect on January 1, 1996, that authorizes legal gaming within a city,
county, or c1ty and coanty may, be amended to expand gaming in that jurisdiction beyond that —

pemthtg’I“onJammyIJ%& 510 2010

‘1@, \’lhi/?se—cﬁ?)g‘s not intended to prohibit gaming authorized by the Géming Reveroe Act

of%
o

f
‘«
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(Q( 19963.

¢

\V |
SECT!ON% Section 19963 of the Business and Professions Code is amended to
read as-fellows: .

< /o

In addition to any other limitations on the expansion of gambling imposed by Section 7776
19962 or any provision of this chapter, and except as provided in the Gaming Revenue Act of @ ' 6)

2004, the commission;shall not issue a gambling license for a gambling establishment that was
not [icensed to operate on December 31, 1999, unless an application to operate that estabhshment
was on file with the division prior to Septeanber 1, 2000.

TEEEE VAW

g

SECTION }0.  Section 19817 of the Business and Professions Code is amended to read as. .
a4 M 62'738)

follows:

shallbedcemed adwsory andnotbmdmgonthecommlssxonmthe performance ofxtsdnn&eor

functions. ':- GO

FH sectron }{ Section 12012.6 is added to the Government Code fo read as-folaws:
0} 0i2.6,a) Nommmmnmcm 12012.25 and 12012.5, and any other -

provxsxon of law, the Govemor is the designated state officer responsible for negotiating and

executing, on behalf of the state. tribal-state gaming compacts with federally recognized Indian
tribes located within the State of California pursuant to the federal Indian Gaming Regulatory
Actof 1988 (18 U.S.C. Sec 1166 to 1168, incl.. and 25 U.S.C. Sec. 2701 et seq.) for the purpose
of authorizing class III gammg,_a_s defined in that act, on Indian lands within this state. Nothing
in this section shall be construed to demy the existence of the Governor's authority to hawve
negotiated and executed tribal-state gaming compacts prior to the effective date of this section.
(b) _ The Govemor shall submit a copy of any executed tribal-state compact to the
Secretary of State,svho shall forward a_copy of the executed compact to the Secretary of the

Interior for his or Ker review and approval, in accordance with paragraph (8) of subsection (d) of

Section 2710 of Title 25 of the United States Code.

SUBJECT TO COURT
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SECTION)’L/ Section 12012.75 of the Government Code is amended to read -as-
foows:

d
t

-~

C 12012.75, There is hereby created in the State Treasury a special fund called the "Indian Gaming

Reveme Sharing Trust Fund” for the receipt and deposit of moneys derived from gaming device Qq .
d depos

h fees that are paid into the fund pursuant to the terms of tribal-state gaming compacts, and
mon4 received from the Gaming Revenue Trust Fund, for the purpose of making distributions
to noncompact tribes. Moneys in the Indian Gaming Revenue Sharing Trust Fund shall be
available to the California Gambling Control Comimission, upon appropriation by the
Legislature, for the purpose of making distributions to noncompact tribes, in accordance with,the
Gaming Revenue Act and tribal-state gaming compacts. c

- 6X SECTION )a) Section 8.3 is added

to Article XVI of the California Constitutim;\' to
read asTolows: )

"+ ot ton i el 0 parae
dered in the determination of "per ca jta General Fund revenues” as that term is used in
h (3) of subdivision (b) and in subdivision (¢) of Section 8.

NSt

Y} sEcTioN - Section 14 s added to Article XIII B of the California Constitution,fo
read asfollovws: _

65 For purposes of this article, “proceeds of taxes” shall not include the revemues

created by the Gaming Revente Act of 2004, /

For ses of this article, “appropriations subject to limitati ityof
ovemment shall not include a riations of revenues from the Gaming Revenue Trust Fund - -

created by the Gaming Revenue Act of 2004.

. - . e . x——*m__,/,l.,.,_i_;[)_f-
<{{ SECTION 15. Amendment i -
: / B . A
The-statutory provisions of this ’ct may be amended only-by-2-vote of two- irds of the
membership of both houses of the Legislature. All statutory amendments-to-thisct shall-be-to
—further the %t and mist be consistent with its purposes. ’

S—————

\—’*‘(‘rv- ,-Tg-_.._...,kt.‘.i_v.lr:q_':ﬁ::;:;;‘;:;:__:'-:,:_P T
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. Q SECTION 16. ~ Consistency With Other Ballot Measures

The provisions of this £ct are not in conflict with any initiative measure that appears on -
the same ballot that amends the California Constitution to authorize gaming of any kind. In the
event that this Act and another measure that amends the California Constitution to permit gaming e
of any kind are adopted at the same election, the courts are hereby directed to reconcile their

respective statutory provisions to the greatest extent possible and to give effect to every
provision of both measures.

QSECHON 17. Additional Funding n A
moneys _
No foonicj in the Gaming Revenue Trust Fund shall be used to supplant federal, stateor

local funds used for child protective and foster care services, neighborhood shenffs and pohoe
ofﬁcersmnd firefighters but shall be used exclusively to supplement the total amount of federal,

d local funds allocated for child protective services and foster care which'i improve the -
educatlonal outcomes of abused and neglected children and children in foster care and for P
additional sheriffs, police officerssand firefighters.

A

= ]
Act except upon a finding by the court, based on clear and convincing evidence, that the pubhc
interest will not be prejudiced thereby, and no such order shall be effective for more than 15

calendar days. A court shall not restrain any pan of this 4@( except the specific provisions that !
are challenged. C : il
q} SECTION19. ~ Severab“mty R

* If any provision of this Act or the application thereof to-any person-or circumstanees is
held invalid or unconstitutional, such’invalidity or-unconstitutienality shall not affect other
provisions or apphwtxons of- thxs that can be given effect without the invalid -or
z.aconstxtu&eaal provxsxon or application,-and to this end the provisions of—thls/(ct are-severable.

sl b
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